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Comparative Financial Statements

•The comparative statements are the statements of the
financial position and performance of two or more periods
represented in comparative form in adjacent columns in a
single report.

• In comparative statement we can compare each elements
of financial statement very easily and find
increase/decrease in the elements in absolute terms and in
terms of percentage.
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Types of Comparative Statements

•Comparative Balance Sheets, and

•Comparative Income Statements
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Comparative Balance Sheets

•A comparative statement of Balance Sheet represent
each element of the items under Equity, Liabilities and
Assets of balance sheet of different periods of time
side by side in columns. We can easily find out the
increase or decrease in the value of each element of
balance sheet in absolute figure as well as in
percentage. There is no any prescribed standard format
of comparative Balance sheet.

•Users of Financial statements can develop a trend line
analysis with the help of comparative balance sheet.
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Format of Comparative Balance Sheet
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Format of Comparative Balance Sheet
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Comparative Balance Sheet of ABC Ltd. as on 
31-03-2019 & 31-03-2020
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Comparative Income Statement

•The comparative Income statement represents the
changes in each element of income statement (Profit &
Loss Account) like revenue, expenses, cost of goods
sold, etc. of different periods in a single report shown
in side by side columns.

•The statement shows the changes (increase or
decrease) in different elements of income statement
like sales, cost of goods sold, gross profit, various
expenses, net profit etc.
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Format of Comparative Income Statement 
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Comparative Income Statement for the years 
2019 & 2020
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Advantages of Comparative Statements

• It is helpful in comparing inter-firm performance and intra-
firm performance.

• It can be used to develop a trend analysis.

• It helps to find out the weak and strong points in different 
elements like operating efficiency , financial situation, etc.

• It is very good tool for financial statement analysis.
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Disadvantages of Comparative Statements

• If accounting principles adopted or method of accounting is
changed and are different for different period (e.g., different
method of depreciation for different period) then it is does not
provide a reliable or useful inter-period comparison or inter-
firm comparison of performance or financial position.

• The increase and decrease in absolute terms in elements of
financial statement for firms of very different size may not
lead to useful comparative statements. For firms of very
different sizes the changes should be obtained in percentage
terms for interfirm comparison.
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आ नो भद्रा: क्रतवो यन्तु ववश्वत: | 
Let noble thoughts come to us from every side.


